
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Coordinating Minister for Maritime and Investment, Luhut Binsar Pandjaitan said that industrial development 

from upstream to downstream is very important in attracting investment. Had been hampered due to 

lockdown, smelter construction is expected to be resumed. In addition to downstreaming, the Director General 

of Mineral and Coal at the Ministry of Energy and Mineral 

Resources, Bambang Gatot Ariyono said investment in 

exploration is also expected to be increased. This is a 

challenge for the government to be able to create a special 

investment climate for exploration that is more attractive to 

investors. Meanwhile, the value of exploration itself is strongly 

influenced by the state of the commodity market. Therefore, 

this time, IMI Insight will discuss the condition of coal and 

mineral commodities entering a new normal era.  
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Although global economic conditions are not stable due to the corona virus outbreak (COVID-19), the 

Investment Coordinating Board (BKPM) said that investment interest in Indonesia is still high. The Indonesian 

Investment Coordinating Board (BKPM) recorded the realization of domestic investment in the first quarter of 

2020 amounting to Rp210.07 trillion from 25,292 projects. This figure increased by 8 percent when compared 

with the same period in 2019. 

According to the Head of BKPM, the realization of investment both foreign and domestic, outside Java in the 

First Quarter / 2020 increased by 19.3 percent with a value of Rp102.4 trillion from Rp85.8 trillion in the previous 

year. The increased realization was contributed by investment in eastern Indonesia, specifically the increase in 

the downstreaming of the mineral mining industry after the ban on nickel ore exports at the end of 2019. 
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Source: https://www.decowunder-tapeten.de 

https://www.cnbcindonesia.com/tag/luhut-binsar-pandjaitan
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COAL 

In the first quarter of 2020, coal commodity prices showed 

positive growth. Reporting from minerba.esdm.go.id, the 

Reference Coal Price (HBA) set by the Ministry of Energy and 

Mineral Resources (ESDM) in March 2020 was USD67.08 per ton. 

This figure is a slight increase of about 0.28% from February, 

which indicates that the COVID-19 pandemic which began to 

attack a number of countries has not had a significant impact. 

On the other hand, demand from Japan, India and Korea has 

increased. 

 

Chart of Reference Coal Prices January 2020 - June 2020 

Source: https://www.minerba.esdm.go.id/harga_acuan (accessed on June 17, 

2020) 

 

In April 2020, coal HBA experienced a slight decline, one of 

which was caused by reduced electricity consumption in 

COVID-19 affected countries. Although it has not been much 

affected, lockdown policies in a number of coal importing 

countries, such as India and China, will certainly affect the 

amount of coal demand. The reason is that almost half of 

Indonesia's coal export sales go to the two countries. 

Entering May, many countries began to loosen lockdown and 

restrictions. Economic activity is gradually recovering even 

though the health protocol is still being implemented. The 

hope, this can bring good news for commodity prices in the 

market. Unfortunately, this is not the case. The deterioration in 

coal commodity prices in May 2020 may have been caused  
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by Australia's relationship with China which began to crack, 

creating new uncertainties that made the market start to 

worry about Chinese coal demand. 

 

The bilateral relationship split began when Australia became 

one of the countries supporting an independent investigation 

into the origins of the COVID-19 pandemic. Not long after that, 

China decided to impose trade sanctions in the form of import 

duties for barley products from Australia. The tension between 

the two bilateral relations that is rising will certainly trigger 

anxiety that a new trade war axis will be formed and will 

spread to commodities other than barley, such as coal. 

This concern has increasingly been felt by coal entrepreneurs, 

since the issue of the issuance of the policies of the 

governments of China and India, as the largest coal importer 

to restrict coal imports and seek to meet domestic needs with 

domestic coal. 

With this policy, some coal suppliers to China such as Australia, 

Indonesia and Russia will experience threats in terms of 

exports. The total volume of Indonesia's exports as one of the 

country's coal exporters other than Australia, recorded only 

175.15 million tons in the first 5 months of this year. Furthermore, 

the volume of China's coal imports in May 2020 has dropped 

20% compared to the same period last year. Though the 

number of requests for electricity generation and industrial 

needs began to improve.Not only China, the decline in coal 

demand has also occurred in South Korea, the Philippines and 

Japan. 

In June 2020, the Indonesian government has begun to 

implement a new normal order or a new normal era, although 

the number of new cases of COVID-19 infection is still showing 

an increase. One of the considerations of the government to 

do this is the condition of the Indonesian economy which looks 

already so alarming. So that with the new normal era it is 

hoped that economic activity can rise slowly. 
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Unfortunately, the condition of coal prices in the new normal 

era actually showed a decline. Global coal prices continue to 

fall even reaching its lowest level since May 11, 2020. HBA in 

June decreased by 13% from May to 52.98 USD / ton. This 

condition is caused by the still low demand due to import 

restriction policies so that oversupply still occurs. In addition, 

the decline in coal demand is also due to various public 

encouragement to switch to alternative energy that is more 

environmentally friendly. 

If China continues to impose restrictions on imports going 

forward, it is not possible that the volume of Chinese imports in 

July is expected to drop by 25% over the same period in 2019. 

Meanwhile, The Ministry of Energy and Mineral Resources 

(ESDM) also estimates that Indonesia's coal exports will reach 

435 million tons this year, lower than last year's 458.8 million tons. 

Therefore, at present, Indonesia is also exploring to export to 

several other developing countries, such as Vietnam, 

Bangladesh 

 

Bangladesh, and Pakistan. In addition, Indonesia will also 

improve the efficiency of coal supply chains to importing 

countries and conduct direct contracts or direct shipping to 

importing countries. 

The decline in coal demand also occurred in the country. 

Consumption of household customers increased, while 

industrial and business customers declined very sharply. In 

Java, the decline in electricity consumption during large-scale 

social restrictions (PSBB) reached almost 10 percent. Even the 

country's power plant in Indonesia, the State Electricity 

Company (PLN), has reduced its forecast for coal combustion 

in 2020 by 5-8 million tons (109 million tons to 104 million tons). 

If current conditions persist throughout the year, PLN is 

considering reducing 2 GW of capacity or around 8 million 

tons / year. This will weigh heavily on Indonesian producers, 

some of whom focus sales in the domestic market, given the 

weak coal prices and reduced global coal demand amid the 

COVID-19 pandemic. 
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Although coal has oversupplied, however Until now there has not been a coal mining company that submitted a revised work 

plan and budget (RKAB). For information, based on the ESDM MODI data as of June 17, 2020, coal production realization was 

248.14 million tons or 45.12% of the planned production of 550 million tons. The realization of coal export volume was 131.92 million 

tons or only 33.4% of the total planned export of 395 million tons. While the domestic realization was 82.74 million tons. Meanwhile, 

the realization of the use of coal for domestic interests (Domestic Market Obligation / DMO) until the first quarter reached 31.53 

million tons and in May reached 53.55 million tons. On a monthly basis, there has been a slight increase in the number of DMO. It is 

still on the track, ESDM projects that the national production target of 550 million tons can be realized. 

In line with Indonesia, Australia also does not seem to have plans to reduce production volumes. In fact, the last few shipments 

and prices for May have touched prices below US $ 50. Therefore, it is possible that over supply will continue and will further depress 

prices. 

Chairperson of the Indonesian Mining and Energy Forum (IMEF) Singgih Widagdo believes that depressed coal prices are actually 

pushing most companies to compete more to just get a market, even though prices are quite low, which could tin to under USD 

50 per ton. Following are the conditions of several mining companies in Indonesia: 
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Sementara itu, kegiatan operasional tambang di lapangan 

sejauh ini berjalan seperti biasa dengan menerapkan protokol 

pencegahan COVID-19 yang ketat. Salah satunya, angkutan 

karyawan untuk duduk dalam mobil dan bus harus berjarak 

aman sesuai protokol. Selain itu, beberapa perusahaan juga 

mengintensifkan pemeriksaan tes cepat di lingkungan kerja 

masing-masing. 

 

Skenario new normal yang akan dijalankan nantinya akan 

dijadikan dalam bagian langkah antisipasi dini pada areal 

tambang. Pelaksanaannya akan tetap berpedoman pada 

himbauan dari pemerintah, khususnya pihak yang paling 

berwenang dalam hal ini adalah satuan gugus tugas COVID-

19.  

 

Tentunya setiap langkah yang diambil akan mengikuti faktor-

faktor yang ada pada masing-masing perusahaan tambang. 

Misalnya di areal pertambangan milik PT Freeport yang 

berada di pegunungan tinggi, tentu berbeda strateginya 

dengan di areal pertambangan lain. 

 

Juru bicara PT Freeport Indonesia, Riza Pratama menjelaskan, 

inisiatif Tim Kerja Esensial PTFI akan meliputi pengurangan 

pekerja di dataran tinggi untuk memperkuat protokol 

penjagaan jarak fisik serta mengelola rotasi karyawan selama 

 

 

PT Golden Energy Mines Tbk (GEMS)  

Sinarmas group issuer, PT Golden Energy Mines Tbk (GEMS), has 

not yet opened the option to revise its production targets and 

is still working to achieve the production target that has been 

set previously, namely 27.2 million tons of coal in 2020. GEMS 

assesses so far Production activities are still in line with the plan. 

In the first quarter of 2020, GEMS managed to record a 

production of 8.4 million tons of coal or a 18% growth 

percentage (yoy). 

 

PT Bumi Resources Tbk (BUMI)  

PT Bumi Resources Tbk (BUMI) as one of the country's largest 

giant issuers has yet to plan to revise the RKAB. For information, 

EARTH this year set a production target of 85 million tons - 90 

million tons in 2020. EARTH is still quite optimistic that if you look 

in the mirror in the first quarter of 2020, EARTH is able EARTH to 

record production growth of 3% (yoy) to 21.5 million tons. BUMI 

will still focus on pursuing the target set while focusing on taking 

care of the extension of the Coal Mining Contract Agreement 

for two of its subsidiaries, PT Arutmin Indonesia and PT Kaltim 

Prima Coal (KPC). 

 

At present the market conditions are oversupplied so that commodity prices continue to be depressed, resulting in companies 

experiencing difficulties in managing cash flow The Indonesian Coal Mining Association (ICMA) requested relaxation and relief from 

the government on the grounds the industry was affectedthe COVID-19 pandemic. A number of coal companies that are members 

of the Indonesian Coal Mining Association (ICMA) are asking for relaxation and relief from the government on the grounds the 

industry is affected by the 2019 Coronavirus Disease outbreak (COVID-19). There are three things they propose, first, determining 

coal prices according to market prices or actual prices, secondly delaying royalty payments, and third, decreasing the percentage 

of domestic market obligation (DMO) from 25% to 18%. 

The Ministry of Energy and Mineral Resources said the government could not follow ICMA's proposal to use market prices or actual 

prices in calculating royalties. In accordance with the Decree of the Minister of Energy and Mineral Resources No. 1823 attachment 

III letter C13 which states, the price of royalty calculation uses a higher price between the benchmark price and the selling price. 

This rule is to avoid transfer pricing, where several permit holders often conduct transactions between affiliated companies. 

 

 

 

PT Bukit Asam 

Previously, PTBA opened the option to revise the Work Plan 

and Budget (RKAB). However, seeing the current situation that 

began aggressively campaigning for new normal and 

optimistic PTBA that COVID-19 which will subside makes PTBA 

discouraged to revise the RKAB. It also plans to optimize 

production and sales in the second half of 2020 to cover 

shortages in semester I. 

 

For information, this state-owned issuer sets a coal production 

target of 30.3 million tons for 2020 with a sales target of 29.9 

million tons. Where there are domestic coal sales of 21.6 million 

tons and export coal sales of 8.3 million tons. In addition, PTBA 

also maintains an allocation of capital expenditure or capital 

expenditure (capex) worth Rp4 trillion. However, Bukit Asam's 

President Director Arviyan Arifin said that he would still prepare 

a backup plan if the COVID-19 pandemic was not resolved 

until September 2020. 
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For requests to postpone the payment of Non-Tax State Revenues (PNBP), in the same regulation it is stated, the royalty deficit 

must be paid 30 calendar days from the issuance of shipping documents. This rule is to prevent permit holders from paying in 

arrears in production or royalty payments until PNBP as a state right is delayed. 

Going forward, the government will accelerate the role of coal as an economic booster by continuing to increase domestic coal 

demand. In addition, it will also accelerate the implementation of coal technologies such as gasification and coal liquefaction, 

so that the carbon value contained in coal can be utilized optimally. 

 

 

IMI InSights – Bi Weekly 

5 

MINERAL 

 



 

 

 

 

 

 

 

 

 

 
Price Chart for Gold, Silver, Aluminum, Copper, Nickel, and Tin January 01 2020 - June 17 2020 

Source: https://www.lme.com/ (accessed June 18, 2020) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

www.indomininginstitute.com 

The COVID-19 pandemic first struck Wuhan, China, in December 2019, but the Chinese government only implemented a 

lockdown on January 23, 2020. As lockdowns began in China, commodity price trends were almost entirely compact, except 

gold, which declined and was at its lowest level in March. The decline in metal commodity prices is due to a number of countries 

such as India, starting to implement a lockdown policy. 

The easing of lockdowns and the implementation of new normal in a number of countries are expected to be able to boost 

commodity demand and push up prices. The commodity price chart on the London Metal Exchange 01 January 2020 - 17 June 

2020 shows that entering April - May commodity prices show a positive trend. The improvement in prices in early May was 

influenced by the rebound factor because prices had reached their lowest level in March. 
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Gold 

The spread of the COVID-19 virus has worsened market 

sentiment towards global economic conditions. In times of 

uncertainty such as in the current pandemic, gold is said to be 

a safe haven for investors seeking protection from traditional, 

more volatile investments, such as stocks. Investor fears about 

the COVID-19 virus outbreak triggered a sell-off in the equity 

market. The policy of cutting interest rates by the US central 

bank also helped push up gold prices to the highest level. 

Likewise, reports from several global gold mines and gold 

processing plants whose operations were disrupted by 

COVID-19, reduced physical supply of precious metals and 

offered an upward trend in gold prices. 

sejumlah negara diharapkan mampu mendorong 

permintaan komoditas dan mendongkrak harga. Grafik 

harga komoditas pada London Metal Exchange 01 Januari 

The fall in gold prices last March occurred because investors 

were forced to sell metals and take profits, in order to cover 

losses elsewhere, otherwise known as margin calls. In addition, 

the decline also occurred due to the strengthening of the US 

dollar amid market participants measuring the potential 

global economic impact of the COVID-19 crisis. Now the gold 

price curve has again risen even far beyond the price in early 

2020. 

Referring to the ESDM MODI data, total production as of June 

17, 2020, only covered 14.41% of the 2020 production’s plan, 

which was 70.60 tons. While total gold sales were 14.36% of the 

planned 72.02 tons. 
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The new normal scenario by applying the COVID-19 handling protocol is a strategic step taken so that the wheels of the local 

and national economy can continue to move, be productive, and maintain stability. PT Freeport Indonesia has implemented 

various mitigation efforts by multiplying health protocols in the work area since last March. 

This year, PTFI still maintains the projected ore production at the level of 96,000 tons per day despite corona threatening. The ore 

product consists of copper, gold and silver minerals. PTFI ore production is also estimated to increase in 2021 to 160,000 tons per 

day, then in 2022 to 216,000 tons per day, and in 2023 it will increase to 217,000 tons per day. 

Meanwhile, other Indonesian gold producers such as PT Bumi Resources Mineral showed an increase in production. Its subsidiary, 

PT Citra Palu Minerals (CPM) has delivered its first dore bullion from its production facility in Poboya, Palu, Central Sulawesi to the 

Precious Metals Purification Facility in Jakarta. In addition, PT Merdeka Copper Gold Tbk., Is setting its gold production target this 

year around 165,000 to 185,000 ounces (oz) with a fixed support cost of around US $650 to US $750 per ounce net from silver credit 

amid a trend of strengthening gold prices. 

7 

Tin 

The spread of COVID-19, causing the activity of producing electronic goods, which require tin components in the production 

process, had stopped. PT Timah red plate issuers reduce monthly production around 20% to 30% in line with the decline in tin 

prices. Prices plummeted due to sluggish demand due to the impact of the spread of COVID-19. PT Timah is targeting a 

production increase of 5% this year. Meanwhile, Taboca's tin and smelter mines in Brazil temporarily suspended operations due 

to the spread of the corona virus in the March period. 

During the corona virus pandemic, the company's operations with the issuer code TINS continue to run and partnerships with 

community miners are still going well. This needs to be ensured to maintain the economic stability of the community in the face 

of COVID-19. Nevertheless, ore and tin metal production in the first quarter also declined and was lower than planned. 

 

 

 

  

 

The price of gold is greatly influenced by global market 

conditions so that its value is very difficult to predict. There are 

many factors that can have an impact on the price of gold in 

the short and long term, such as: the US dollar, investment 

demand, central bank purchases, trading volume on COMEX, 

technical indicators, supply of new mines, and economic and 

monetary factors. To the extent that there is greater uncertainty 

about the prospects for economic growth, including from 

COVID-19, and if low interest rates prevail, the price of gold will 

probably continue to rise. The more negative news about 

economic growth, the greater the rise in gold prices. 

Source: https://rakyatntt.com/naik-rp-32-ribu-harga-emas-

antam-kini-rp-963-ribu-per-gram/ 

https://rakyatntt.com/naik-rp-32-ribu-harga-emas-antam-kini-rp-963-ribu-per-gram/
https://rakyatntt.com/naik-rp-32-ribu-harga-emas-antam-kini-rp-963-ribu-per-gram/


 

 

Even though it has not been very 

influential at the beginning, there are 

several conditions which have 

become a concern regarding the 

prospect of Indonesian coal exports. 

As reported by the Directorate 

General of Mineral and Mineral 

Resources ESDM, China's coal 

production has now returned more 

than 90%. However, the decline in 

electricity demand, including the 

need for coal for electricity in China 

which is still below 80% from before 

the Covid-19 outbreak (as well as 

Japan and Korea), caused coal 

oversupply globally. 

Markit's IHS analysis on March 27, 2020 

states that global industrial activity is 

slower and demand for electricity is 

declining due to the COVID-19 

pandemic, which is expected to 

significantly reduce  

Coal supply in the South and Southeast 

Asia region is strongly influenced by 

several local government policies in 

handling COVID-19. 

Quoted from 

energy.economictimes.indiatimes.com, 

China has a power plant with a capacity 

of more than 1,000 gigawatts (GW), 

around 60 percent of the total capacity 

of the plant has been in operation and 

around 100 GW is being built. However, 

Carbon Tracker predicts that almost half 

of global power plants will not be 

profitable this year. Therefore, China, 

which produces and consumes about 

half of the world's coal, might consider 

building more coal-fired power plants to 

stimulate its economy after COVID-19. 

Meanwhile, the Government of India 

has set a lockdown. Forty PLTUs with a 

capacity of 30 GW located in northern 

India have stopped supplying Coal 

because demand has fallen sharply 

during the lockdown due to an 

increase in coal stockpiles to around 75 

million tons. This resulted in a drop in 

Indian coal imports (postponing 

shipments from exporting countries), 

including China and the Philippines. 

The reason is that almost half of 

Indonesia's coal export sales go to 

China and India. As an illustration, in 

2019, based on data presented by the 

Directorate General of Mineral and 

Coal ESDM coal exports to the Chinese 

market had a 33% share while to India 

as much as 27% of Indonesia's total 

coal exports.

 

Following are the status of several coal producing countries related to Covid-19 Pandemic: 

Amerika (Pennsylvania): Lockdown status is enforced, but coal mining is declared essential business so that operations 

(production, transport and exports) can continue. 

Colombia: Does not apply lockdown, but production is stopped by the manufacturer. While coal exports can continue for 

1 month while stocks last. 

Russia:  Status is not lockdown, while export activities are still running normally. 

Australia: Status is not lockdown, export business as usual. Coal commuter workers are arranged to have no direct contact 

with residents to prevent the spread. 

South Africa: Lockdown for 3 weeks (March 26 - April 16). Coal mining for domestic power plant supply is stated as business 

essential. Coal mining for export is not essential but will be considered case by case. The Richards Bay Terminal coal port 

operation was declared as not essential, so operations were stopped starting today during lockdown. 
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Entering April, the price of tin on the world market began to 

improve due to a decline in stock in London Metal Exchange 

(LME). In addition, industries in several Asian countries have 

begun operating amid corona virus epidemics. In its official 

statement, the International Tin Association said that with the 

controlled COVID-19 pandemic in China, the downstream 

tin companies had almost completely restarted production 

in full. Thus, domestic tin consumption also followed suit to 

recover. 

According to Chinese government data, tin imports in 

concentrate for the March 2020 period rose 11 percent (uar-

on-year), to 4,000 tons. Of this amount, the majority or as 

many as 3,700 tons came from Myanmar, up 19 percent on 

an annual basis. 

Despite the positive achievements in the March period, tin 

concentrate imports experienced a decline of up to 13 

percent for the first quarter of 2020. In the first three months 

of this year, China imported tin concentrate only reached 11 

thousand tons, of which 9,900 tons came from Myanmar. 

Refined tin imports from Indonesia total 1,075 tons, while 

Thailand and Malaysia are 59 tons and 20 tons respectively. 

Facing new normal, PT Timah took a number of anticipatory 

steps related to handling COVID-19. PT Timah responded 

quickly related to the development of COVID-19 cases in the 

company's operational areas by taking a number of 

concrete steps to deal with COVID-19. 

Central Capital Futures analyst, Wahyu said, tin has stable 

supply and demand which is still fairly controlled. Moreover, 

supported by the latest technology. As a result, tin 

consumption from the solder sector will also increase. In 

addition, the agreement to cut tin production between 

China and Indonesia by 30,000 tons which was agreed at the  

 

end of 2019 is also a positive sentiment for tin prices going 

forward. Even so, tin prices are likely to remain volatile until the 

end of the year. 

 

Nickel 

The pandemic that has swept the world up to now has indeed 

led to a slowdown in regional and global economies which 

has also impacted on the decline in demand for non-ferrous 

metal raw materials, such as nickel, as a result of stopping 

activities at several metal producers, thereby reducing 

demand. The decline in nickel prices was also caused by a 

decrease in national nickel production which caused 

restrictions on labor and operational areas, as well as the 

cessation of operations of a number of smelter companies. 

Smelter construction activities were also halted due to the 

COVID-19 outbreak in China which resulted in stopping the 

delivery of equipment, labor, and disbursement of 

development funds. 

 

Entering April the price of nickel rebounded due to industrial 

activity. After the Government relaxed the Large-Scale Social 

Restrictions (PSBB) policy and the implementation of new 

normal, foreign workers are ready to be brought back as 

experts to continue working on the smelter project. PT Kapuas 

Prima Coal welcomes the existence of new normal, this 

easing will facilitate the traffic of people and goods, so that 

zinc projects that are delayed during the pandemic can be 

pursued. 

 

Likewise, one of the still expanding business expansions is the 

smelter project in Pomalaa and Bahodopi PT Vale Indonesia. 

The smelter needs an investment fund of around US $5 billion 

and will produce a matte nickel product. The business 

expansion plan is still running and the final investment decision 

(FID) target is still the same in the first quarter of 2021. 
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Copper 

Based on copper prices quoted from indexmundi.com on April 9, 2020, it is seen that copper prices have continued to decline since 

January 2020 and in March 2020 reached the lowest level of 5,182.63 US $ / mt. According to ANZ Research, it was Lockdown in 

China's main manufacturing area that caused the depressed world copper prices, where China is the largest metal consumer in 

the world. However, according to PT Freeport Indonesia (PTFI) Vice President Corporate Communication, Riza Pratima, COVID-19 

has not yet had a significant impact on PTFI's operational performance. Underground mining operations as well as concentrate 

sales are still running normal.  

 
Graphic Copper Price  

Source: indexmundi.com (9 April 2020) 

 

On March 16, 2020, the Ministry of Energy and Mineral Resources 

issued an export recommendation or export approval letter (SPE) 

for the next year with a quota of 1,069,000 wet tons of copper 

concentrate. Production has indeed increased, but not yet 

optimal because of the transition from open pit mines to 

underground mines. PTFI President Director, Tony Weans said that 

this year PTFI production was estimated to be not so optimal, 

reaching 96,000 tons of ore per day. The ore product consists of 

copper, gold and  

 (PMI) rising to 52, up from the lowest 

 

.7 (according to data released by 
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Regarding new normal, PT Vale will continue to implement work protocols that have been applied at this time. Social distancing 

in transportation and at work will continue to be applied and protocols for maintaining cleanliness in the workplace will also 

continue. For workers who can still continue to work remotely (remote) without disrupting work effectiveness, it will continue to 

work remotely to reduce COVID-19 risk exposure. In addition, the divestment of 20% of INCO shares to MIND ID is expected to 

reach a definitive agreement this month, which has already been retreated one month from the original plan. 

 

Meanwhile, PT Aneka Tambang or Antam will focus on maintaining reliable mine production and diversifying export markets, 

as a strategy to deal with the corona virus pandemic or COVID-19. One of the strategies taken by the company in the midst of 

a corona pandemic is to optimize nickel production. The mainstay nickel mine is ferronickel mine in Kolaka Regency, Southeast 

Sulawesi. 

PT Aneka Tambang (Antam) explores new market opportunities for ferronickel exports to Europe. This was done because sales 

to traditional markets, especially India, were hampered by the COVID-19 pandemic. However, Antam's nickel ore sales for the 

domestic market have not shown significant achievements. Aprilandi said, his party was still negotiating with smelter owners to 

buy nickel ore in accordance with the Mineral Reference Price (HPM). 

Looking ahead, nickel still has promising prospects in the future, because nickel is one of the basic ingredients to build electric 

cars. Thus, the price of nickel has the potential to rise again, especially after the COVID-19 pandemic is over. 
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Copper 

Copper prices peaked in January 2020 at the highest level 

after the US-China trade war receded, then fell 27% to the 

lowest level since the last three years in March. This is due to 

investors weighing the impact of the decline in demand during 

the lockdown due to COVID -19, not least of which China has 

implemented a lockdown since the end of January. China, 

which is the world's largest copper consumer, accounts for 

around 50 percent of the world's copper metal demand for 

the manufacturing industry as well as weakening Chinese 

economic activity resulting in a decrease in world copper 

demand. Lockdowns due to the COVID-19 pandemic 

outbreak caused disruption to copper production and mine 

closure in Peru, Chile, Mexico and Canada which led to a 

significant reduction in market supply volume, 

 

In April, a rebound occurred in the equity market due to 

disruption of the mine supply deficit and the easing of the 

lockdown was able to increase demand thereby pusing 

copper price increases. Positive trends are still shown until this 

June, this is indicated by copper price charts on the London 

Metal Exchange as of June 17, 2020. Will however, the 

potential for further gains will depend on the rebound in 

industrial activity in the coming months, particularly in China.  

Based on MODI ESDM data as of June 17, 2020, the realization 

of Indonesia's copper production reached 40.43% of the total 

planned 2020 production of 291,000 tons. Meanwhile, sales 

realization only reached 20.43% of the total planned sales of 

296,000 tons. The largest copper producer in Indonesia, PT 

Freeport Indonesia (PTFI) has pocketed export 

recommendations or a new Export Approval Letter (SPE) for 

the next year in which PTFI gets an increase in copper 

concentrate export quota. Based on data from the Ministry 

of Energy and Mineral Resources (ESDM), the number of 

recommendations given was 1,069,000 wet tons of copper 

concentrate. The export quota is valid for one year since it 

was published on March 16, 2020. 

https://capital.com/copper-price
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the next year in which PTFI gets an increase in copper concentrate export quota. Based on data from the Ministry of Energy and 

Mineral Resources (ESDM), the number of recommendations given was 1,069,000 wet tons of copper concentrate. The export 

quota is valid for one year since it was published on March 16, 2020. 

Meanwhile, another copper producer in Indonesia, PT Amman Mineral got an export quota increase to 373,626 wet tons of 

copper concentrate. The new SPE was granted on March 17, 2020 for the period of the year ahead where in the previous year 

the export quota was 336,100 wet tons. Meanwhile, AMNT's export destinations are in Asia Pacific countries such as Japan, South 

Korea and the Philippines and domestic destinations namely to PT Smelting Gresik. 

Meanwhile, new normal mining occurs in a number of countries. Although it is still implementing a lockdown, mining activities in 

Peru, which is one of the world's largest copper producers, has begun operating. The resumption of operations will be carried 

out in stages, with the first phase starting in May and ending in August. During this initial trial, companies must implement strict 

health and safety protocols to prevent the spread of infection. Health authorities will carry out routine inspections at factories 

and mine sites to monitor compliance. The return of copper mining activities in the world is also expected to be balanced with 

an increase in copper demand so that there is no over supply which can bring the prices down. 

The largest copper consumer in the world, China, is expected to drive copper prices up with its plan to invest in infrastructure. 

And global demand for copper is expected to continue to grow with increased production of electric vehicles and renewable 

energy equipment, which requires far more copper cables than fossil fuel-based systems. It is difficult to replace copper with 

other metals because of its high electrical conductivity. However, for now, the downward momentum signal is still firmly planted. 

The recovery in metal prices remains dependent on the outlook for demand, which remains highly uncertain. 
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IMI InSights – Bi Weekly 

IMI Insights – Bi Weekly merupakan publikasi dua mingguan dari Indonesian Mining Institution (IMI) yang mencakup berita 

MINERAL dan BATU BARA dan beberapa Isu penting lainnya yang disajikan dengan analisis dari Expertise IMI.  

IMI Insights - Bi weekly a publication from Indonesian Mining Institution (IMI) which covers mineral and coal news and issues with 

analysis from our experts 
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